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} Todayõs dairy safety net programs were designed in an earlier time to 
operate in a relatively closed domestic market

} Todayõs domestic market is greatly influenced by global demand and 
supply situations ðand this influence is greater with each passing 
year

} Tomorrowõs federal dairy policy and programs must include a new 
and comprehensive approach which allows producers to take 
advantage of changing markets and not be overwhelmed by them

} Both todayõs and tomorrowõs producers must be permitted to reap the 
rewards of higher average prices resulting from the increased demand 
for milk and dairy products while maintaining a sufficient measure of 
income protection and stability



Basic Shortcomings of Current Programs :

} Current programs may reduce price volatility in the short run, but 
they cannot change underlying supply - demand conditions

} DPPSP, FMMOs, MILC do not create any additional commercial 
demand nor do they reduce supply

} MILC provides little assistance with volatile input costs; DPPSP 
provides none

} In some cases, these programs are actually reducing milk prices by 
restricting the ability to supply growth markets (e.g., dairy proteins)



} Formulate a new and 
comprehensive dairy policy for 
future growth and prosperity

} Shift the focus from attempting to 
reduce price movements in the 
market place to an emphasis on 
risk management mechanisms 
designed to protect and stabilize 
individual producer incomes

What to Do?



Specific tasks assigned to three subcommittees:

} Dairy Producer Income Protection
Chair: Ken Nobis, Michigan Milk Producers 
Association

} Federal Milk Marketing Order Reform
Chair: Dave Fuhrmann, Foremost Farms USA

} Cooperatives Working Together (CWT)
Chair: Wayne Palla, Dairy Farmers of America

NMPF Strategic Planning Task Force Process


